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EVERYTHING YOU WANT TO
KNOW ABOUT THE INTERIM
BUDGET 2019-20
 The Interim Union Budget 2019-20 was presented in Parliament on February 1,
2019 by the Union Minister for Finance, Corporate Affairs, Railways & Coal, Shri
Piyush Goyal. It was the sixth and final budget of NDA Government.
 An Interim Budget is presented by a government in the final year of its tenure.
When it's an outgoing government or the case where the government doesn't have
time to present the full budget because the elections are approaching, it presents
an interim budget which later can be approved finally by the incoming
government.
 A key point of difference between Interim Budget and a full-fledged Union Budget
is that the former is only valid for two months while the latter is for a whole year.
 The interim budget 2019-20 presented contained elements that are aimed at
benefiting three major segments of the population - farmers, informal sector
workers and salaried taxpayers.

NEW SCHEMES ANNOUNCED IN THE BUDGET 2019-20
Pradhan Mantri Kisan Samman Nidhi (PM-KISAN)
 A new scheme Pradhan Mantri Kisan
Samman
Nidhi
(PM-KISAN)
was
announced to provide an assured
income support to the small and
marginal farmers.
 The scheme aims to extend direct
income support at the rate of Rs.
6,000 per year to farmer families,
having cultivable land upto 2 hectares.
 This
income
support
will
be
transferred directly into the bank
accounts of beneficiary farmers, in
three equal installments of Rs. 2,000
each.
 The farmers who own less than one
hectare of land are marginal and those who own between 1 and 2 hectares of
land are small.
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 Around 12.56 crore small and marginal farmer families are expected to benefit
from this. Kerala has most such farmers and Punjab the least.
 This programme will entail an annual expenditure of Rs. 75,000 crore in 201920. In addition to this Rs. 20000 crore has been allocated for the current
financial year.
 The programme would be made effective from 1st December 2018 and the first
installment for the period up to 31st March 2019 would be paid during this year
itself.
Pradhan Mantri Shram-Yogi Maandhan
 A pension scheme Pradhan Mantri
Shram-Yogi Maandhan was announced
for the unorganised sector workers
with monthly income upto Rs 15,000.
 Under this scheme, subscribers will
receive an assured monthly pension of
₹3,000 per month from the age of 60
onwards. Towards this, they will have
to contribute ₹55 a month (if they join
at the age of 18 years), or ₹100 a month
(if they join at the age of 29 years).
 The Government will deposit equal
matching share in the pension account
of the worker every month.
 It is expected that at least 10 crore labourers and workers in the unorganised
sector will avail the benefit of 'Pradhan Mantri Shram-Yogi Maandhan' within
next five years making it one of the largest pension schemes of the world.
 A sum of Rs. 500 crore has been allocated for the scheme. The scheme will also
be implemented from the current year.

CHANGES IN TAX STRUCTURE
Income Tax
 The interim budget contains several proposals aimed at reducing tax burden.
 Individual taxpayers with annual income up to Rs. 5 lakh will not have to pay any
income tax (earlier it was 2.5 lakhs).
 Individuals with gross income of up to Rs. 6.5 lakh would not have to pay any tax
if they make investments in provident funds, specified savings, insurance and
other prescribed methods.
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 In fact, with additional deductions such as interest on home loan up to Rs. 2
lakh, interest on education loans, National Pension Scheme contributions,
medical insurance, medical expenditure on senior citizens etc, persons having
even higher income will not have to pay any tax.
 This will provide tax benefit of Rs. 18,500 crore to an estimated 3 crore middle
class taxpayers comprising self employed, small business, small traders, salary
earners, pensioners and senior citizens
 The Government has not proposed to change any income tax slabs in the Budget
 Finance Minister during his Budget Speed said the government had approved a
path-breaking, technology-intensive project to transform the Income Tax
Department into a more user-friendly one. All returns will be processed in 24
hours and refunds issued simultaneously. Within the next two years, almost all
verification and assessment of returns will be done electronically through
anonymised back office, manned by tax experts and officials, without any
personal interface between taxpayers and tax officers.
TAX COLLECTION
The Finance Minister informed the Parliament that the tax collections increased
significantly from Rs. 6.38 Lakh crore in 2013-14 to almost Rs. 12 lakh crore this
year. The number of returns filed have also increased from 3.79 crore to 6.85 crore
showing 80% growth in tax base. There has been an 18% increase in direct tax
collections in 2017-18. About 1.06 crore people have been included in the tax
base.

House Property Income
 As per current laws, if the
taxpayer owns more than one
house property for personal use
the rest of the properties are
considered to be on rent and
income tax levied on a notional
rental value.
 The new budget proposed to
exempt the notional rent of
second self-occupied house
from tax.
 This move will give relief to the
middle class having to maintain families at two locations on account of their job,
children’s education, care of parents, etc.
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Standard Deduction
 Standard Deduction is a flat amount subtracted from the annual salary income,
and is fixed by the government. Since a fixed amount is deducted from the
annual salary, it reduces the taxable income, and hence the tax paid amount will
also reduce. A Salaried employee and a pensioner can claim Standard Deduction.
 Standard deduction allowed the salaried class to take care of expenses that didn't
come under the purview of the income tax rules.
 In the new Budget, Standard Deduction has been raised from the current Rs.
40,000 to Rs. 50,000.
 This will provide additional tax benefit of Rs. 4,700 crore to more than 3 crore
salary earners and pensioners.
TDS threshold
 Other than some income tax rules, the government have also announced changes
to the rules on TDS (Tax Deducted at Source).
 TDS or Tax Deducted at Source is a direct tax paid to the government under
certain conditions.
 Deduced by the payer, TDS is aimed at collection of tax from the very source of
income.
 The interim budget for 2019-20 proposes to raise the threshold of TDS applicable
to interest income from bank or post office deposits by four times.
 As per existing rules, TDS is applicable on interest income above Rs. 10,000 from
post office/bank deposits. The Budget 2019 proposes to change this threshold to
Rs. 40,000. This means that TDS won't be applicable to such interest income up
to Rs. 40,000, instead of Rs. 10,000 at present.
 Further, the TDS threshold for deduction of tax on rent is proposed to be
increased from Rs. 1,80,000 to Rs. 2,40,000 for providing relief to small
taxpayers. As per existing rules, TDS is applicable on payment of rent above Rs.
1.8 lakh. In other words, payment of rent above 1.8 lakh attracts TDS at present.
Capital Gains
 The capital gains tax is a tax levied on profits from the sale of assets such as
stocks, bonds, precious metals, and property.
 Under the current law (Section 54 of the Income Tax Act), the seller of a residential
property is not required to pay capital gains tax, if the money from the sale was
used to acquire another residential property.
 The government decided to extend this benefit of rollover of capital gains from
one residential house to two residential houses for a tax payer having capital
gains up to Rs. 2 crore. This benefit can be availed once in a life time.
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HIGHLIGHTS OF THE BUDGET
 The Government has decided to create a separate Department of Fisheries with
an aim to provide sustained and focused attention towards development of
fisheries sector.
 Government announced the formation of Rashtriya Kamdhenu Aayog (National
Cow Board) to look after the welfare of cows and boost diary production. The
government will allocate Rs. 750 crore for this purpose from current year itself.
 A Committee under NITI Aayog will be set up to complete the task of identifying
De-notified, Nomadic and Semi-nomadic communities not yet formally
classified. These communities are hard to reach, less visible, and therefore,
frequently left out. The Nomadic and Semi-Nomadic communities move from
place to place in search of a livelihood. The Government will also set up a Welfare
Development Board under the Ministry of Social Justice and Empowerment
specifically for the purpose of implementing welfare and development
programmes for De-notified, Nomadic and Semi-Nomadic communities.
 A ‘National Programme on Artificial Intelligence’ was announced in the
Budget. This tie into an existing programme led by the Union Science Ministry
called the National Mission on Interdisciplinary Cyber-Physical Systems (NMICPS). The latter was cleared by the Union Cabinet last December at a total outlay
of ₹3,660 crore for five years.
 The Defence Sector was allocated Rs. 3.18 Crore in the interim Budget. The
Finance Minister announced that for the first time, the country’s Defence
Budget will be of over Rs.3 lakh crore. It represents a 7.92% growth over the last
year’s allocation. Besides this, Rs. 1.12 crore was allocated for pensions in
defence sector. The total
allocation including Defence
pensions forms 15.48 % of
the
total
Central
government expenditure for
the year 2019-20.
 The Home ministry has
been allocated over Rs. One
Lakh crore for the next
fiscal year, with special
emphasis
on
boarder
infrastructure of the para
military forces.
 The Railways’ overall capital expenditure programme in 2019-20 is of Rs.
1,58,658 crore. The capital support from Budget for railways is proposed at Rs.
64.587 Crore.
 The government on February 1 increased the disinvestment target to Rs. 90,000
crore for the financial year 2019-20, from Rs. 80,000 crore in 2018-19 (up by
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12.5 percent). Many economists also expressed concerns over the disinvestment
target, since the government has raised only about Rs. 36,000 crore in 2018-19
against a target of 80,000 crore.
A single window clearance for Indian filmmakers and anti-camcorder regulations
will be introduced in Indian Cinematograph Act to prevent piracy.
The 22nd AIIMS to come up in Haryana
All farmers affected by severe natural calamities will get 2% interest subvention
and additional 3% interest subvention upon timely repayment
ESI cover limit increased to ₹ 21,000. Minimum pension also increased to ₹ 1000
Fund allocation for the Northeast region increased to ₹ 58,166 crore, a 21% rise
over last year for infrastructure development

VISION 2030
 The Finance Minister Piyush Goyal while presenting Budget 2019-20 laid out the
government’s 10 point vision to be achieved by 2030.
 The vision would focus on 10 key areas:
1. Physical & Social Infrastructure: Next generation roads, railways,
seaports, airports, urban transport, gas and electric transmission and
inland waterways. Every family to have a roof on its head and live in a
healthy, clean and wholesome environment
2. Digital India: Digital infrastructure and digital economy of 2030 to be
built on successes of digitisation of government processes and private
transactions
3. Energy security & Pollution control: Through Electric Vehicles and
renewable energy
4. Expanding rural industrialisation: Use modern digital technology to
generate massive employment. This will be build upon Make in India to
develop grass-roots level clusters
5. Clean Rivers: Go beyond the Ganga to include all rivers and ensure safe
drinking water for all Indians.
6. Blue Economy: Coastline and ocean waters and inland waterways to
power India’s development and growth
7. Space Programme: Global launch-pad of satellites. Place Indian
astronaut in space by 2022
8. Food self sufficiency: Making India self-sufficient in food, exporting to
the world to meet their needs and producing food in the most organic
way
9. A healthy India: Distress-free healthcare, a functional & comprehensive
wellness system for all
10. Minimum government, maximum governance: A proactive and
responsible bureaucracy which will be viewed as friendly to people.
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BUDGET AT A GLANCE

 The total expenditure expected in the Interim Budget 2019-20 is of 27.84 lakh
crore rupees. The expenditure has increased significantly when compared with
the Union Budget 2018-19, where the expenditure figure was 24.42 lakh crore
rupees.
 The total revenue expected in the financial year 2019-20 (without considering
borrowing) is only Rs. 20.80 lakh crores. This is a deficit Budget, as the
expenditure is way higher than the receipts. To balance the expenditure and
receipts side of the budget, the government needs to borrow money.
 The difference between total revenue and total expenditure of the government is
termed as fiscal deficit. Fiscal Deficit represents the total borrowing requirements
of Government.
 The Indian government needs to borrow Rs. 7.04 lakh crore in the financial year
2019-20 to meet its expenditure. As per budget 2019, Fiscal Deficit is 3.4% of
Indian GDP.
 The government had earlier set a fiscal deficit target of 3.3% for 2018-19 and
3.1% for 2019-20.
 The new Budget pegs the fiscal deficit of year 2019-20 at 3.4% of GDP, which is
0.3% higher than the target.
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 The Finance Minister said that if the farmers’ scheme allocation was to be
excluded, the fiscal deficit would have been less than 3.3% for 2018-19 and less
than 3.1% for year 2019-20.
 The estimated slippage in fiscal deficit point is not significant if we assume that
the concessions will spur spending by the beneficiaries. This is, of course,
assuming that the gross tax revenue projection of ₹25.52 lakh crore, which is a
13.5% growth over the revised estimates of 2018-19, is achieved.

CONCEPTS
 Revenue Receipts: Revenue receipts are those receipts which neither create
any liability (means don’t have to pay back the money) nor cause any
reduction in the assets (means money not raised by selling assets) of the
government. They are recurring in nature. Revenue receipts consist of tax
revenues and non-tax revenues. Tax revenues comprise proceeds of taxes and
other duties levied. Non tax revenue includes Non-tax revenue includes
interest receipts (received on loans given by the government to states,
railways and others), dividends and profits received from public sector
companies, fees and charges for various government services etc.
 Revenue Expenditure: The expenditure incurred for normal running of
government functionaries, which otherwise does not result in creation of
assets is called revenue expenditure. Salary, pension, subsidies, grants to
states and Union Territories etc. come under this.
 Capital Receipts: Capital receipts are those receipts which either create a
liability (means money has to be paid back) or cause a reduction in the assets
of the government. Loans taken from foreign countries and domestic market
come under this.
 Capital Expenditure: This refers to that expenditure which creates
permanent assets (e.g. school building) and or cause reduction in the
liabilities of the government (eg. Paying back the loan taken).
 Revenue Deficit: Revenue deficit is the gap between the consumption
expenditure (revenue expenditure) of the Government and its current
revenues (revenue receipts)
 Fiscal Deficit: Fiscal deficit refers to the excess of total expenditure over
total receipts excluding borrowings.
 Effective Revenue Deficit: It is the difference between Revenue Deficit and
Grants for Creation of Capital Assets. There are several grants which the
Union Government give to the states and Union Territories, and some of
which do create new assets. The grants for such expenditure will not strictly
fall in revenue expenditure. This has to be excluded from Revenue Deficit.
 Primary Deficit: It is measured as Fiscal Deficit minus interest payments.
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¤ÉVÉ] BÉEÉ ºÉÉ® Budget at a Glance
(` BÉE®Éä½) (In ` crore)

2017-2018 2018-2019 2018-2019 2019-2020

1. ®ÉVÉº´É |ÉÉÉÎ{iÉªÉÉÆ
2. BÉE® ®ÉVÉº´É
(BÉäÆEp BÉEÉä ÉÊxÉ´ÉãÉ )
3. BÉE® ÉÊ£ÉxxÉ ®ÉVÉº´É

1. Revenue Receipts
2. Tax Revenue
(Net to Centre)
3. Non Tax Revenue

4. {ÉÚÆVÉÉÒ
5.
6.
7.

4. Capital Receipts ¹
5. Recovery of Loans
6. Other Receipts
7. Borrowings and Other
Liabilities²

|ÉÉÉÎ{iÉªÉÉÆ¹
jÉ@hÉÉå BÉEÉÒ ´ÉºÉÚãÉÉÒ
+ÉxªÉ |ÉÉÉÎ{iÉªÉÉÆ
=vÉÉ® +ÉÉè® +ÉxªÉ
näªÉiÉÉAÆ ²

8. BÉÖEãÉ |ÉÉÉÎ{iÉªÉÉÆ (1¨4)

8. Total Receipts (1+4)

9. Total Expenditure (10+13)
9. BÉÖEãÉ ´ªÉªÉ (10¨13)
10. On Revenue Account
10. ®ÉVÉº´É JÉÉiÉä {É®
of which
ÉÊVÉºÉàÉå ºÉä
11.
Interest Payments
11. ¤ªÉÉVÉ £ÉÖMÉiÉÉxÉ
12. {ÉÚÆVÉÉÒ {ÉÉÊ®ºÉÆ{ÉÉÊkÉªÉÉå BÉäE ºÉßVÉxÉ 12. Grants in Aid for creation
of capital assets
cäiÉÖ ºÉcÉªÉiÉÉ +ÉxÉÖnÉxÉ

13. {ÉÚÆVÉÉÒ JÉÉiÉä {É®

13. On Capital Account

14. ®ÉVÉº´É PÉÉ]É (10¨1)

14. Revenue Deficit (10-1)

15. |É£ÉÉ´ÉÉÒ ®ÉVÉº´É PÉÉ]É
(14¨12)
16. ®ÉVÉBÉEÉäÉÉÒªÉ PÉÉ]É
[9-(1¨5¨6)]
17. |ÉÉlÉÉÊàÉBÉE PÉÉ]É (16-11)

15. Effective Revenue Deficit
(14-12)
16. Fiscal Deficit [9-(1+5+6)]
17. Primary Deficit (16-11)

´ÉÉºiÉÉÊ´ÉBÉE

¤ÉVÉ]
+ÉxÉÖàÉÉxÉ

ºÉÆ¶ÉÉäÉÊvÉiÉ
+ÉxÉÖàÉÉxÉ

¤ÉVÉ]
+ÉxÉÖàÉÉxÉ

Actuals

Budget
Estimates

Revised
Estimates

Budget
Estimates

1435233

1725738

1729682

1977693

1242488
192745

1480649
245089

1484406
245276

1705046
272647

706742
15633
100045

716475
12199
80000

727553
13155
80000

806507
12508
90000

591064

624276

634398

703999

2141975

2442213

2457235

2784200

2141975
1878835

2442213
2141772

2457235
2140612

2784200
2447907

528952
191034

575795
195345

587570
200300

665061
200740

263140

300441

316623

336293

443602
(2.6)
252568
(1.5)
591064
(3.5)
62112
(0.4)

416034
(2.2)
220689
(1.2)
624276
(3.3)
48481
(0.3)

410930
(2.2)
210630
(1.1)
634398
(3.4)
46828
(0.2)

470214
(2.2)
269474
(1.3)
703999
(3.4)
38938
(0.2)

¤ÉÉVÉÉ® ÉÎºlÉÉÊ®BÉE®hÉ ªÉÉäVÉxÉÉ BÉäE +ÉÆiÉMÉÇiÉ |ÉÉÉÎ{iÉªÉÉå BÉEÉä UÉä½BÉE®*
<ºÉàÉå xÉBÉEnÉÒ ¶ÉäKÉ àÉå +ÉÉc®hÉ uÉ®É BÉEàÉÉÒ ¶ÉÉÉÊàÉãÉ cè*
ÉÊ]{{ÉhÉÉÒ :
(?) 2018-2019 BÉäE ºÉÆ¶ÉÉäÉÊvÉiÉ +ÉxÉÖàÉÉxÉ àÉå ` 18840731 BÉE®Éä½ BÉäE +ÉxÉÖàÉÉÉÊxÉiÉ ºÉPÉ= BÉEÉÒ iÉÖãÉxÉÉ àÉå 11.5 BÉEÉÒ ´ÉßÉÊr n® àÉÉxÉiÉä cÖA 2019-2020 BÉäE ¤ÉVÉ]
+ÉxÉÖàÉÉxÉ àÉå ºÉPÉ= ¤É¸BÉE® ` 21007439 BÉE®Éä½ cÉäxÉä BÉEÉ {ÉÚ´ÉÉÇxÉÖàÉÉxÉ cè*
(??) <ºÉ nºiÉÉ´ÉäVÉ àÉå {ÉßlÉBÉE-{ÉßlÉBÉE àÉnå {ÉÚhÉÉÈB ÉExÉ BÉäE BÉEÉ®hÉ ºÉÆ£É´ÉiÉ: VÉÉä½ ºÉä àÉäãÉ xÉ JÉÉAÆ*
(???) BÉEÉäK~BÉE àÉå ÉÊnA MÉA +ÉÉÆBÉE½ä ºÉPÉ= BÉäE |ÉÉÊiÉ¶ÉiÉ BÉäE °ô{É àÉå cé*
1
2

1

Excluding receipts under Market Stabilisation Scheme
Includes drawdown of Cash Balance
Notes:
(i) GDP for BE 2019-2020 has been projected at ` 21007439 crore assuming 11.5% growth over the estimated GDP
of ` 18840731 crore for 2018-19 (RE).
(ii) Individual items in this document may not sum up to the totals due to rounding off
(iii) Figures in parenthesis are as a percentage of GDP
2

